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FY 2006 Appropriations Still Unresolved

The Congress has still not been able to pass H.R. 3010, the FY06 Labor-HHS-Education
Appropriations Act, but it is hopeful that it will reach completion before adjournment for the
New Year. This bill was very close to completion before the Thanksgiving break, but at the last
minute, was voted down on the Senate floor. The House had already passed its version of the
bill.

The Senate is expected to take up H.R. 3010 within the next few weeks. However, if time is
short and a compromise cannot be reached, it is likely that this bill will be attached to the
Defense Appropriations Act which is the last appropriations bill to be voted on before the
Congress adjourns. Currently, H.R. 3010 provides $56.5 billion for the Department of
Education, a $59.1 million (0.1 %) decrease from FY 2005 levels.

There are tremendous budget pressures facing the Congress, especially since several billion
dollars has been unexpectedly allocated towards Katrina relief. Due to these pressures, it is still
likely that an across the board cut for all discretionary spending programs could be forthcoming
this year.

Perkins Funding
As expected, Perkins Basic State Grant and Tech Prep funding are currently marked to remain at

FYO05 levels, while funding for Tech Prep Demo and Section 118 have been eliminated. See
chart below to compare funding from FY05 to FY06.

Program FY 05 Proposed FY 06 |Change from FY05

Perkins Basic State Grant $1,194,331,296 $1,194,331,296  |None

Tech Prep $105,811,680 $105,811,680 None

National Programs $11,757,184 $11,757,184 None

Tech Prep Demonstration $4,899,488 0 -$4,899,488 or -100%

ACRN (section 118) $9,306,944 0 -$9,306,944 or -100%

TOTAL $1,326,106,592 $1,311,900,160  |[-$14,206,432 or
0.12%
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For detailed information, visit: http://www.ed.gov/about/overview/budget/news.html#05action

Summary of New Leadership at U. S. Department Of Education Office of Vocational and
Adult Education (OVAE)

Again, this has been a big year for change within the Department of Education. The year began
with the uncontested confirmation of the new Secretary of Education, Margaret Spellings.

Only a few short months later, the Deputy Assistant Secretary in the Office of VVocational and
Adult Education (OVAE), Hans Meeder, announced that he would be leaving the U.S.
Department of Education in mid-May to pursue a private consulting career. Having served as
Deputy Assistant Secretary for nearly three and a half years, Mr. Meeder is now using his
expertise to work with states and school education systems as well as helping to develop and
advance career clusters and pathways.

Then, in August, Assistant Secretary for OVAE, Susan Sclafani tendered her resignation to
President Bush. The Assistant Secretary noted it had been her “honor and privilege to serve the
past four and a half years with the Department of Education”, but that after spending time
crafting laws and policies, she recognized that it was “now time for her to join those working to
implement the law.”

The leadership at OVAE is now being headed up by Acting Assistant Secretary Beto Gonzalez.
Originally appointed to fill the vacancy left by Mr. Meeder, Acting Assistant Secretary Gonzalez
was quickly moved into the position formally held by Dr. Sclafani until a permanent replacement
can be identified.

As a former high school teacher and dean of a community college, Gonzalez has a unique
perspective on education issues across the spectrum. In his new role, Gonzalez will focus on
aligning CTE, community colleges, and adult education with economic needs.

We have been fortunate to host Assistant Secretary Gonzalez at the 2005 National FFA
Convention and during school visits in the Chicago area. For those of you who will be attending
the 2005 NAAE Convention in Kansas City next week, you will have the opportunity to meet
Assistant Secretary Gonzalez. He will speak at the NAAE Awards Luncheon on Friday,
December 9.

Perkins in 2006?

Despite best efforts, the Congress was once again unable to complete its work on Perkins
reauthorization during the first session of the 109th Congress. Despite the fact that both the
House and Senate passed their bills out of each respective chamber, there was too little time and
space on a very packed agenda for a conference committee.

Both chambers have made clear that Perkins is still a top education priority, and while nothing is
definite, it is expected Congress will pick up Perkins early in 2006 (in the second session of the
109" Congress). The bills that will be considered by conference committee in 2006 are those
which passed each chamber earlier this year (H.R. 366 and S. 250). This means that the work on
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reauthorization will pick up exactly where it left off and continue to progress forward. No new
legislation will need to be introduced in either chamber.

Other Legislation

Perkins reauthorization aside, the Congress is going to have another full agenda at the onslaught
of the New Year. The Workforce Investment Act (WIA), Higher Education Act (HEA), and
Temporary Assistance for Needy Families (Welfare) were all slated to be reauthorized this
year, but none reached completion.

Despite having been introduced early on in the year by both the House and the Senate, WIA
never made it to either chamber’s floor. It was however out of both the House Education and the
Workforce committee and the Senate Health, Labor, Education and Pensions (HELP) committee
by early summer. Aside from the Congress’ lack of time to give this issue attention, there were
also several contentious issues within both the House and Senate versions which made it unlikely
for passage this year.

Reauthorization of the Higher Education Act was much closer to reaching completion this year.
It seems that the Congress just literally ran out of time despite that both the Senate HELP and the
House Education and the Workforce committees had passed their bills. The Senate included the
full HEA reauthorization in its budget reconciliation bill, but the House did not. Because of this,
it is likely that another extension for this mandatory spending bill will be necessary before
December 31, 2005.

Welfare reauthorization moved forward in the House this year, but not in the Senate. A Senate
version of this bill was introduced in March and did not move after its introduction. In the
House however, its welfare bill passed successfully out of the Ways and Means and Education
and the Workforce committees before being included in the House’s budget reconciliation bill.
Similarly to HEA, the House passed their welfare bill within the reconciliation bill, but because
there has been no movement within the Senate, it looks as though reauthorization will need to be
addressed in 2006.

Additionally, the No Child Left Behind Act (NCLB) is marked for reauthorization in 2007, and
discussions regarding a new bill will begin soon after the first of the year, as will efforts
concentrating on high school reform. It is expected that as NCLB reauthorization nears, it will
become a consuming process that will monopolize both the HELP and Education and the
Workforce committees. Needless to say, 2006 is already shaping up to be a busy, but hopefully
productive year for the Congress, and we will continue to keep you up to date as new and
reauthorized legislation moves forward.

The Farm Bill is also slated for reauthorization in 2007. The National Council for Agricultural
Education is appointing a Legislative Task Force, consisting of Council members and other
agricultural educators around the nation, to develop a legislative agenda for school-based
agricultural education. This legislative agenda will be our profession’s road map for our requests
for the next Farm Bill.
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Next Advocacy in Action Report

Congress is adjourned for a few days now. They will come back in session in December for a
few days. If there is anything substantial to report before the end of December, we will issue
another Advocacy in Action report in late December. Otherwise, the next issue of this report
will come out in January 2006.
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